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STATEMENT OF SENATOR MAX BAUCUS
TO MONTANA INNKEEPERS
OCTOBER 30, 1984
BUTTE
I WANTED TO TALK TO YOU BRIEFLY ABOUT WHERE
WE STAND AS A STATE AND A NATION.
I WANT TO TALK TO YOU ABOUT WHAT WE NEED TO
DO TO MOVE MONTANA AND AMERICA FORWARD.
I BELIEVE WE ARE AT A CRITICAL POINT.
WE ARE BEING TESTED -- TESTED BY SERIOUS
CHALLENGES:
0 HIGH INTEREST RATES
0 HIGH BUDGET DEFICITS
0 FIERCE FOREIGN COMPETITION
AND WE ARE BEING TESTED AS A PEOPLE:
0 OUR BASIC FABRIC
0 OUR FORTITUDE
0 OUR CAPACITY TO PUT PERSONAL DIFFERENCES
ASIDE FOR THE COMMON GOOD*
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AND I WOULD SUBMIT TO YOU THAT OUR ABILITY TO
MEET THE CHALLENGES, OUR ABILITY TO PASS OUR
CURRENT TESTS, WILL DEPEND ON HOW WE SET OUR
PRIORITIES*
WILL WE CONTINUE TO ADDRESS THE NARROW
PRIORITIES OF INDIVIDUAL GROUPS AND INDIVIDUAL
CONSTITUENCIES?
WILL WE BOW UNDER THE PRESSURE OF SPECIAL
INTERESTS?
OR, WILL WE UNIFY TO SET AN AGENDA THAT
RESPONDS TO OUR COMMON PROBLEMS?
INTEREST RATES AND DEFICITS
THESE QUESTIONS ARE PARTICULARLY APPROPRIATE
WHEN IT COMES TO THE ISSUES OF INTEREST RATES AND
DEFICITS.
OUR FEDERAL BUDGET IS GROWING AT A RATE OF
$21 MILLION AN HOUR*
DURING THE TEN MINUTES I SPEAK TO YOU TODAY
THE DEFICIT WILL RISE BY $3.5 MILLION!
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DURING THE NEXT 24 HOURS, THE INCREASE IN THE
FEDERAL BUDGET DEFICIT WILL BE SO GREAT THAT IT
WILL COVER THE ENTIRE COST OF ELEMENTARY AND
SECONDARY EDUCATION IN THE STATE OF MONTANA FOR
ONE YEAR!
THIS DEFICIT:
o DRIVES UP INTEREST RATES;
o FORCES MORE BANKRUPTCIES;
0 PREVENTS AMERICAN RANCHERS AND FARMERS
FROM COMPETING IN WORLD MARKETS;
0 INFLATES THE DOLLAR SO MUCH THAT
CANADIANS CAN'T AFFORD TO VISIT OUR STATE ANYMORE.
FOR THE FIRST TIME IN FIVE YEARS, THE NUMBER OF
TOURISTS TO MONTANA HAS DECLINED, BECAUSE THE
CANADIAN DOLLAR IS ONLY WORTH 70 CENTS.
AND THE DEFICITS CONTINUE TO SKYROCKET.
So WHAT CAN WE DO ABOUT IT?
HOW DO WE BREAK THIS DEFICIT SPENDING
PSYCHOLOGY?
THE FIRST STEP IS SIMPLE:
0 WE MUST MAKE THIS COMMON PROBLEM OUR
HIGHEST PRIORITY.
o AND WE MUST FIND A COMMON SOLUTION TO
ADDRESS IT.
THE BUDGET FREEZE
THAT'S PRECISELY WHAT A GROUP OF US IN THE
SENATE DECIDED TO DO.
FOUR OF Us -- 2 DEMOCRATS AND 2 REPUBLICANS
-- JOINED TO PROPOSE A ONE-YEAR BUDGET FREEZE ON
ALL FEDERAL SPENDING. THAT'S RIGHT - ALL FEDERAL
SPENDING FROZEN FOR ONE YEAR.
OUR IDEA IS THAT THE ONLY WAY TO GET A HANDLE
ON THE DEFICIT IS TO ASK EVERYBODY TO PARTICIPATE
IN THE SOLUTION*
UNDER OUR PROPOSAL THAT'S PRECISELY WHAT
WOULD HAPPEN:
0 THE PENTAGON IS INCLUDED
0 SOCIAL PROGRAMS ARE INCLUDED
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o EVERY AMERICAN IS INCLUDED
o NO EXCEPTIONS
o No SACRED COWS
o No ONE OFF LIMITS
o EVERY FEDERAL SPENDING PROGRAM INCLUDED
IT SETS THE RIGHT TONE OF AN
ACROSS-THE-BOARD, EVEN-HANDED, APPROACH.
SUPPORT FOR IT IS BUILDING TOO.
MANY SENATORS ARE JOINING US:
o JOHN MELCHER
o BILL ARMSTRONG OF COLORADO
JOE BIDEN OF DELAWARE, JUST TO NAME A FEW.
As YOU CAN SEE, WE'RE KEEPING THE BIPARTISAN
SPIRIT OF COOPERATION BY INCLUDING BOTH DEMOCRATS
AND REPUBLICAN COSPONSORS.
MANY ORGANIZATIONS ARE JOINING US AS WELL:
0 THE U.S. CHAMBER OF COMMERCE
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o THE NATIONAL FEDERATION OF INDEPENDENT
BusINESSES
o THE AMERICAN FARM BUREAU
o THE NATIONAL GRANGE
o THE NATIONAL ASSOCIATION OF MANUFACTURERS,
AND
o THE NATIONAL TAXPAYERS UNION
JUST BEFORE THE SENATE ADJOURNED, THOSE OF US
WHO SUPPORT THE SPENDING FREEZE OFFERED AN
AMENDMENT.
OUR AMENDMENT PUT THE SENATE ON RECORD THAT
WE WANT THE ACROSS-THE-BOARD SPENDING FREEZE TO BE
CONSIDERED BY CONGRESS BEFORE WE APPROVE ANY
ADDITIONAL INCREASES IN THE NATIONAL DEBT.
I WANT TO ASSURE YOU THAT I WILL CONTINUE TO
FIGHT FOR THE BIPARTISAN SPENDING FREEZE, AND I'M
CONVINCED THAT WITH HARD WORK, WE WILL ENACT IT.
IN ADDITION TO THE FREEZE, I'VE BEEN
SUPPORTING OTHER BIPARTISAN MEASURES TO REDUCE THE
DEFICIT*
FOR EXAMPLE, SOME OF YOU MAY HAVE NOTICED
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THAT I WAS THE ONLY MEMBER OF THE MONTANA
DELEGATION TO VOTE FOR THE PRESIDENT'S DEFICIT
REDUCTION "DOWNPAYMENT PACKAGE."
IT WAS NOT A PERFECT BILL. IT CONTAINS SOME
PROVISIONS I DON'T LIKE.
BUT, WE CAN'T KEEP TALKING ABOUT THESE
DEFICITS, AND NOT SUPPORT TOUGH MEASURES IT WILL
TAKE TO REDUCE THEM.
So I PUT MY VOTE WHERE MY MOUTH WAS.
AND, AS A MEMBER OF THE CONFERENCE COMMITTEE
THAT WROTE THE FINAL VERSION OF THE BILL, I WORKED
HARD TO HELP DRAFT A BIPARTISAN, CONSENSUS
PACKAGE*
AT THE SAME TIME, I WASN'T ABOUT TO SIT IDLY
BY, AND PERMIT EASTERNERS TO RAM THROUGH
PROVISIONS THAT HURT MONTANA'S INTERESTS.
LET ME GIVE YOU TWO EXAMPLES.
ONE PROVISION IN THE HOUSE TAX BILL WOULD
HAVE DEALT A SEVERE ECONOMIC BLOW TO MANY OF OUR
ECONOMIC DEVELOPMENT PROGRAMS.
~lA
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IT WOULD HAVE SET A PER-CAPITA LIMIT ON
MONTANA'S AUTHORITY TO ISSUE INDUSTRIAL
DEVELOPMENT BONDS (IDBs).
AS A RESULT, IT WOULD HAVE REDUCED OUR ANNUAL
IDB LEVEL FROM ABOUT $200 MILLION TO ABOUT $120
MILLION, UNDERMINING IMPORTANT BUSINESS INVESTMENT
PLANS.
AS A MEMBER OF THE CONFERENCE COMMITTEE, I
OFFERED AN AMENDMENT THAT PERMITS MONTANA AND
OTHER SPARSELY POPULATED STATES TO CONTINUE TO
ISSUE AT LEAST $200 MILLION IN NEW BONDS EVERY
YEAR.
AS A RESULT, WE'LL BE ABLE TO RAISE THE MONEY
WE NEED FOR NEW JOBS AND NEW BUSINESSES, INCLUDING.
MAJOR HOTEL PROJECTS. I'M PROUD OF THAT.
ANOTHER PROVISION IN THE TAX BILL MAY BE MORE
FAMILIAR TO YOU.
IN THE HOUSE BILL, LIQUOR TAXES WERE RAISED
BY $3.75 PER PROOF GALLON.
THIS INCREASE WAS A BAD IDEA. LIQUOR ALREADY
IS OVERTAXED, AND THESE KINDS OF EXCISE TAXES HIT
THE AVERAGE GUY HARDEST*
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THAT'S WHY I VOTED AGAINST THE LIQUOR TAX IN
THE FINANCE COMMITTEE AND ON THE SENATE FLOOR.
NEVERTHELESS, THE INCREASE PASSED. BUT
DURING THE TAX CONFERENCE, WE WERE ABLE TO
OUT-MANEUVER THE HOUSE CONFEREES SO THAT THE
INCREASE WAS LIMITED TO $2.00, NOT $3.75.
I ALSO VOTED AGAINST DENYING FEDERAL HIGHWAY
FUNDS TO ANY STATE THAT DOESN'T HAVE A 21-YEAR OLD
DRINKING AGE. I VOTED AGAINST THIS NEW FEDERAL
MANDATE, BECAUSE, THE REAL ISSUE WAS NOT DRUNK
DRIVING. IT WASN'T EVEN WHETHER 21 IS THE MOST
APPROPRIATE DRINKING AGE*
No, THE REAL ISSUE WAS WHETHER THE FEDERAL
GOVERNMENT SHOULD INTRUDE INTO AN AREA THAT HAS
TRADITIONALLY BEEN LEFT TO THE STATES, AND
BLACKMAIL THE STATES INTO TAKING ACTION WITH WHICH
THEY MIGHT DISAGREE.
Too MANY SENATORS IGNORED THIS ISSUE, AND
CAST THE EASY VOTE - A VOTE TO MANDATE THE 21-YEAR
OLD AGE.
I REFUSED TO CAST THAT EASY VOTE - TOO MUCH
WAS AT STAKE*
A A
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MONTANA'S RIGHT TO DETERMINE ITS OWN FUTURE
IS IMPORTANT TO ME AND I WILL CONTINUE TO FIGHT
FOR IT.
TOURISM
ALSO CONCERNING ME IS THAT FOR THE FIRST TIME
IN NEARLY FIVE YEARS, MONTANA'S TOURISM DROPPED.
I DON'T THINK WE CAN AFFORD TO LOSE TOURISM. WE
MUST INCREASE ITS $700 MILLION REVENUE TO THE
STATE.
ONE OPPORTUNITY WILL BE TO WORK WITH OUR
NEIGHBORS TO THE NORTH IN PROMOTING THE 1988
WINTER OLYMPICS. I HVE INTRODUCED A BILL TO
DESIGNATE MONTANA AS THE OFFICIAL GATEWAY TO THE
1988 CALGARY OLYMPICS. I WILL ALSO WORK TO
SUPPORT AND ENCOURAGE USING MONTANA'S WINTER
SPORTS FACILITIES AS TRAINING SITES.
CONCLUSION
1984 IS A PIVOTAL YEAR.
NOT BECAUSE WE ARE STARING CATASTROPHE IN THE
FACE --
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WE AREN'T.
BUT THIS STATE AND THIS COUNTRY ARE POISED AT
THE EDGE OF AN IMPORTANT WATERSHED.
WE ARE FACED WITH IMPORTANT CHOICES.
*AND WITHIN THOSE CHOICES LIE AS EXCITING A
SET OF OPPORTUNITIES AS ANY GENERATION OF
AMERICANS HAS HAD*
I ASK YOU TO JOIN ME IN A COMMITMENT TO SEIZE
THOSE OPPORTUNITIES.
LET US NOT LOOK TO IDEOLOGY.
LET US NOT LOOK TO PARTISANSHIP.
LET US LOOK TO THE FUTURE.
AND
FORWARD*
LET US WORK TOGETHER TO LEAD MONTANA
THANK YOU-
